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1 . GIVEN THE SOMEWHAT RESERVED JAPANESE ATTITUDE TOWARD 
THE JOINT ECONOMIC PORECASTING STUDY GROUP, EMBASSY SUGGESTS 
THAT WE START THE BALL ROLLING BY PROPOSING TO THE GOJ 
TERMS OF REFERENCE POR THE GROUP ALONG THE POLLOWING LINES: 

1. PORECASTING METHODOLOGY. 

II. RECENT TRENDS IN JAPANESE AND U.S. CURRENT ACCOUNT 
PERPORMANCE. 

III. JAPANESE AND U.S. CURRENT ACCOUNT PROSPECTS. 

2. TERMS OP REFERENCE, WE BELIEVE,SHOULD BE KEPT INPORMAL 
AND TREATED AS ILLUSTRATIVE OP WHAT MAY BE DISCUSSED WITHOUT 
RESTRICTING EITHER SIDE. WE WANT TO SHOW JAPANESE WE ARE 
INTENT ON MOVING AHEAD, BUT AVOID PORMULATIONS WHICH COULD 
SEEM AT ALL THREATENING. THESE TALKS, WE ASSUME, WOULD BE 
HANDLED SO AS NOT TO INPRINGE ON CEA/EPA TALKS AT TOP 
LEVELS IN BOTH THOSE ORGANIZATIONS, WHICH INCREASING- 
LY POWERPUL EPA IS VERY MUCH INTERESTED IN HOLDING. 

3. REQUEST ADVICE RE SUGGESTED TERMS AS WELL AS ON 
TIMING, SITE AND PARTICIPATION IN PIRST MEETING. 
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